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1. License Condition 18.3.1 requires that the licensee maintain each process. storage, containment. 
monitoring, and safety system in good working order. 

Contrary to this requirermmt, at the time of the inspection, the large wooden CCD process tanks were 
observed to be in a state of disrepair. Tanks show evidence of Jeakage and extensive corrosion. 
Specifically, Tank #1 was observed to be leakio.g directly from the side of the tank (not simply 
weeping) and the foundation under Tank #8 was crumbling. 

The licensee must take immediate action to assess the operational condition of these tanks and 
correct any urgent conditions which pose safety concerns for site workers. This assessment should 
be conducted by an independent professional engineering nun with elCpertise in the maintenance and 
operation of large process vessels. The licensee must provide the Department with the following 
documentation: (1) a listing of all safety concerns identified by a Professional Engineer; (2) a 
Professional Engineer's determination and certification that the tanks and foundations have or have 
not exceeded their design life; (3) a complete listing of the needed repairs; and, (4) a schedule for 
replacement and/or repair of damaged tanks and foundations. 

2. License Condition 18.1.2 xSljuires 1ll.8 iiGMSU to-oollij7ly with the fequirClflrot! of Part 4 of the 
Regulations. RH 4.30.1 of the Regulations states thai the licensee shall ensure that each container of 
licensed radioactive materials bears a durable, clearly visible label bearing the radiation symbol and 
the words "CAlJrION, RADIOACTIVE MATERIAL" or "DAJ'l"GER, RADIOACTIV E 
MATERIAL." The label shall also provide infonnation, such as the radionuclides present, an 
estimate of the quantity of radioactivity, the date for which the activity is estimated, radiation level •. 
kinds of materials, and mass enrichment, to permit individuals handling or using the containers. or 
working in the vicinity of the containers, to take precautions to avoid or minimize e)(posures. 

Contra.-y to these requirements, at the time of the inspection, several drums were identified during a 
survey ofme rail dock and the area beside the somple storage shed. These drums contain radioactjve 
materials and have surface e"posure rates ranging from a 50 IlR/hr to ; mrem/b". above baci<ground. 
The drums did not have labels bearing the radiation sYlIlbol and cautionary wording and were not 
labeled lIS to th.eir radioactive contents. 

The licensee must take immediate action to identify all containers of radioactive materials which are 
unlabeled and ensure that the containers are labeled in accordance with the requirements of 
R.H 4.30.1 of the Regulations. In addition, the licensee must provide the Department with an 
inventory documenting all such containers and their contents. 

In addition to the above violations, the Department has identifted an number of iter.1S which are of 
concern, While these Items of Concern are not violatiol15, they are significant in regards to your 
radioactiv'e materials program and warrant your attention. Please include with your response to this 
Notice of Violation your opinions regarding the following Items of Cone em and yow-proposed actions 
( 0 address the program deficiencies. 
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Items of Concern: 

(A) License Condition 12.3 states that the licensee shall operate in full compliance with the 
requirements of each other Division afthe Dep2I1Inent. The licensee has recently been 
cited bylhe Air Pollution Control Division for violations of that Division's regulations 
and the licensee's air p=it. During the inspection close-out briefing, a representative 
of the Air Pollution Control Division expressed concerns regarding a number of issues 
pertaining to the operation of the facility. These concerns included: (1) small short term 
projects at the mill being started without obtaining the required air permits; (2) a 
potential emission point not on the current facility permit; and, (3) questions about 
NESHAP and fugitive emissions from the exposed areas of the impoundments. The 
licensee must ensure that activities at the mill are conducted in accordance with the 
requirements established by the Dep2I1Inent's Air Pollution Control Division. In addition 
to the notifications required under License Condition 12.2.2, the licensee must provide 
this Division with timely ongoing documentation describing violations, corrective 
actions, and the dates when full compliance with Air Pollution Control Division 
requirements is achieved. 

(B) The reduced water level in the impoundments has exposed a considerable surface area 
and has created the potential for substantially increased emissions of radioactive 
materials from the site. The effectiveness of tile Iic;ensee's efforts to control air 
emissions by covering the portions of the exposed areas of the impoundment with a . 
mulch material was not verified during the inspection through independent air sampling. 
It appears from the visual examination of the impoundment that large areas of mill 
tailings are currently eJ(posed. The licensee should take immediate action to control air 
emissions. 

(C) Wooden crates located in the bone yard were posted with radiation placards and s!enciled 
... vith cautions pertaining to radioactive surface contaminated items. A survey of these 
itelllS did not identify any gamma radiation above background. Whenever radiation 
warning signs, postings, or stencils are left Lll. place when there is no hazard the 
effectiveness of the warnings signs and stencils are diminished. Complacency in the use 
of warning sigD:l may lead to uunecessary eXpo.ures and unsafe conditions. The licensee 
should take immediate action to identify and eliminate any and all warning signs, labels, 
stencils, etc. throughout the facility which falsely indicate the presence of radioactive 
materials or a radiation hazard. 
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As req1rired by RH 10.2 of the Regulations, this notice must be posted so as to permit individuals 
engaged in licensed activities to observe it on the way to or from any particular licensed activity location 
to which the document applies. Any acknowledgment to this report by the licensee shall be posted within 
five (5) working days after dispatched by the licensee. Such documents shall remain posted for a 
minimum of five (5) working days or until actiOllS correcting the violations have been completed, 
whichever is later. 

If you have any questions concerning this letter, please contact Timothy G. Bonzer, Lead of 
Compliance for this Division at (303) 692-3055. 

EWP:TP 

cc: Scott Ma!Ol1 CDPHE· Ai! ~D 
Ed Smith CDPHE • Hazardous Materials 
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